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Economic and monetary policy 

ECB forced to fill void left by Euro state governments' inaction

The European Central Bank is today set to announce a scheme of quantitative easing - buying sovereign
bonds on the secondary market - in response to deflation in the Eurozone. Commenting on the anticipated
decision, Greens/EFA co-president Philippe Lamberts stated: 

"The ECB is being forced to fill the void left by Eurozone member states' inaction and play the role of an
emergency service in the face of deflation. The ECB is stuck between a rock and a hard place due to the
hapless response of EU governments. It is being forced to keep interest rates at a low level over a longer time
period to help to stabilise the economic situation in crisis countries in the absence of a true common economic
and finance policy and serious counter-cyclical measures, notably credible investment. Faced with the
deflationary consequences of this, it is now being forced to engage in quantitative easing with a view to
fulfilling its headline goal of keeping Eurozone inflation below but close to 2%, thereby ensuring its
credibility."

Greens/EFA economic and finance spokesperson Sven Giegold added: 

"Those who are criticising an expansive monetary policy cannot also continue to argue against a common
economic and financial policy. Faced with high unemployment, especially in the south, and economic
stagnation, inaction is no longer an option. The ECB is stepping into the breach with quantitative easing but a
credible investment policy must follow and 'fiscal hawks' in the Eurozone must give up their blockade. Those
credibly arguing against the purchase of sovereign bonds by the ECB must proactively engage to promote a
common economic and financial policy. While the Juncker investment plan is a welcome start, it lacks the
means to make a real difference and concerns about its direction persist. We need an ambitious sustainable
investment programme, which looks to the future, focusing on innovation and education, the development of
a sustainable energy union and the digital economy (1). Failure to act will prolong the economic and social
hardship in Europe and strengthen the hand of radical, anti-European political forces."

(1) The Greens/EFA proposal for a European investment plan can be found at: 
http://tinyurl.com/GreenInvestmentPlan-pdf 
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https://www.greens-efa.eu/fr/article/press/economic-and-monetary-policy
https://www.greens-efa.eu/en/newsroom/press-releases
http://tinyurl.com/GreenInvestmentPlan-pdf


  

Recommended

  
  
  

  Press release  

  
Woman holding a sign during a Ukraine protest / CC0 markus-spiske

  
  
  

Gregorova worked on a huge EU loan to Ukraine that wil…

28.10.2024

  

  News  

  
European Union

https://www.greens-efa.eu/en/article/press/moldovas-and-georgias-democracies-under-threat-from-authoritarians-gregorova-warns


  
  
  

Plenary Flash 21 - 24 October 2024

18.10.2024

  

  Press release  

  
© European Union 2024 - Source : EP

  

https://www.greens-efa.eu/en/article/news/plenary-flash-21-24-october-2024


  
  

Apple ECJ tax ruling

10.09.2024

  

  Press release  

  
Photo by Jason Mavrommatis on Unsplash

  
  
  

Greens/EFA Group welcomes that Draghi report recognise…

09.09.2024

https://www.greens-efa.eu/en/article/press/apple-ecj-tax-ruling-quote-from-kira-peter-hansen-mep
https://www.greens-efa.eu/en/article/press/greens-efa-group-welcomes-that-draghi-report-recognises-urgent-need-for-eu-action-on-decarbonisation-competitiveness-jobs


  
  
  

Responsible MEPs

  

  
  
Sven Giegold

Member

  

  
  
Philippe Lamberts

Member

https://www.greens-efa.eu/en/person/giegold-sven
https://www.greens-efa.eu/en/person/lamberts-philippe


  

Please share

  
  

  

E-Mail

Powered by TCPDF (www.tcpdf.org)

mailto:?body=https://www.greens-efa.eu/en/article/press/economic-and-monetary-policy?
mailto:?body=https://www.greens-efa.eu/en/article/press/economic-and-monetary-policy?
http://www.tcpdf.org

